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Ladies and gentlemen,

| am delighted to speak to you today at this important Forum, with such distinguished
panelists —and would to thank the International Herald Tribune for the invitation to
speak.



In this presentation... - ,‘

e GM&T Ltd: Structure inside the Gazprom
company

e Gazprom Marketing and Trading France

1. GM&T Ltd: a brief
presentation

e South Stream: a truly European project

2. South Stream . e
e Project timeline

3. Emerging tendencies
in worldwide gas
business

® European demand trends
¢ Global gas balance

C@ MARKETING & TRADING.

FRANCE

Gazprom Marketing & Trading France 2

In this short presentation, | would like to first explain briefly about Gazprom Marketing
and Trading —and its role within the wider Gazprom group.

| then plan to discuss Ga z{sduthStreamm—dnd a g
how Gazprom sees this fulfilling a vital role in satisfying increasing natural gas demand
in Europe.

| would then like to take a step back, and discuss how gas demand is changing in Europe
—and globally.



GMA&T Ltd: A global trader within the Gazprom Group
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Let me begin by explaining how Gazprom Marketing and Trading — or, GM&T —fits into
the broader Gazprom Group, and what it is that we do.

Gazprom Marketing and Trading a subsidiary of Gazprom Export —the export arm of
OAO Gazprom, the world’ s | argest gas

GM&T operates across three continents
trading company. Our offices in the USA, Europe and Asia offer a unique range of
products —such as gas and electricity, smart metering, carbon trading and LNG.



Gazprom Marketing and Trading France

[Ourlandmarks: ]

*Company created in mid-2006

First sale to the end user: end of 2006

#2007-2008: direct sales to very large end users-monosite

#2009-2010: expanding to medium —sized end customer market and multi-site large clients
#2009-2010: first smart meter installed

#2011: development of sales to small and medium clients

sTotal of approx.1bcm delivered in 2011

[In France, GM&T also pursues other activities: ]

s*Gazprom representative function in France and admin support functions;
*Management of the EU REACH program for Gazprom
*To develop through BST synergies between all BUs of GM&T and all other entities of the Gazprom group
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Let me briefly go through some of our key landmarks:
The company was created in mid-2006, with the first sale to the end-user later that year.

The next few years witnessed GM&T making direct sales to very large end users, and by
2009/2010, we expanded to the medium—sized end customer market.

In 2011, we started developing sales to small and medium clients.
In France, where | am based, GM&T also pursues other activities :
We have a Gazprom representative function in France;

We manage the EU REACH program for Gazprom, dealing with the registration of
chemicals products exported to the EU

We devel op BST synergies between all
Gazprom group
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Let me now explain a bit about the South Stream pipeline project, the upcoming steps in
its realisation, and how we see it as a vital part of supplying much needed increased
volumes to Europe.

The South Stream pipeline construction officially began on 7 December 2012 in the
Krasnodar region in Russia. First gas is scheduled to flow through South Stream at the
end of 2015, with initial capacity of 15.75 bcm per year, which will be gradually ramped
up to reach full capacity of 63 bcm in 2019.

The South Stream Offshore Pipeline Project is on track to start commercial operations of
the first line by the end of 2015. The National and Consolidated Feasibility Study (FS)
were finalized in 2011, providing the basis for the Final Investment Decision (FID) taken
in November last year.

In accordance with the planning, the Front End Engineering and Design (FEED) and the
Environmental and Social Impact Assessment (ESIA) are underway since March 2012 to
be completed in 2013

Tenders for the production of pipe and offshore construction will be concluded in 2013,
to start offshore pipe laying in 2014.
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The project has been jointly developed by Gazprom and its partners across Europe (on a
50-50 basis in most cases) to bring gas from the Russian reserves to the countries of
South Eastern Europe in a reliable and sustainable way, and at a competitive price. You
will see on this slide the planned pipeline route, as well as our European partners.

South Stream is designed to contribute to reducing transit risks by diversifying routes
and reducing dependency on transit states. South Stream thus guarantees supplies even
when other routes might be affected by technical problems, natural disasters or other
instabilities. The pipeline will put South East Europe on the global energy map by
hosting a major access route for Russian gas to European markets. This hub function has
the potential to grow further as regional gas demand is expected to increase along with
deepening infrastructure and political integration.

South Stream offers a wide array of direct and indirect benefits to consumers, and is
based on sound commercial principles. The project is a private investment with large
parts of the investment coming from the shareholders and from international financial
markets. Private investor and capital market confidence underlines the commercial and
financial credentials of the project, and confirms that South Stream is a viable project
with strong return prospects on investment.

A branch to Greece is still possible if we see enough demand in this important market.



Europe’s decrease of indigenous production and need for extra imports ~‘

500 ‘ The Gap is Widening Between European Indigenous
Production and Consumption
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We see South Stream as being vital to help fill part of the growing EU natural gas import
gap.

Experts relying on the data from the most authoritative think tanks and institutes in the
world, offered a kind of consensus forecast. Two medium-term trends look indeed
irreversible:

Increase in gas consumption, and decrease of the domestic supply.

Decrease of the domestic supply, with the end of many Nord Sea fields in the years to
come.

In other words, Europe by 2035 will need at least 115 bcm 0 f new gas”’
current level of imports. Even when adjustments on future increases in LNG delivery are
made - and let there be an ambiguous, but all the same, existing possibility of shale gas
production - import pipeline gas, including that from Russia will still remain the main
source of meeting the needs. New pipelines are needed to bring this amount onto the
market.

| would also like to point out that if you compare the figures of 115 bcm with the
volume of the planned gas pipeline projects voiced, and it will be obvious that there is
plenty of room for South Stream and other projects in the European market.
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Global gas balance
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L e how $ook at the global picture.

It is true that there are many uncertainties in the global gas business, such as demand
for gas imports in the EU and US, as well as concerning the price dynamic.

But global growth of gas demand is not contested. If we look to Europe and Asia on this
slide, we can see that consumption is accelerating at in increasing rate to production. All
realistic scenarios show that these two parts of the world will remain highly, and
increasingly, dependent on energy - be it oil, coal, uranium or natural gas.

Gazprom believes that natural gas development will be driven by the low emission
profile of gas versus oil & coal in power generation & domestic heating, but only if
spreads are in line with rational factors.

We also see a growing use of gas in transport globally, which for us is good news.



Thank you for your attention
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Thank you for your attention.



